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Financial Section





ALLIANCE OF     A JOINT VENTURE OF 
GOVERNMENTAL     SWARTZ & CO.,LLC & 
AUDITORS, LLC     TRACEY HEUN BRENNAN & CO. CPAs, PC 
PO Box 548, Mays Landing, NJ 08330 
609-625-0999 FAX 609-625-2421 

 
Independent Auditor’s Report 

 
Honorable President and 
Members of the Board of Education 
City of Pleasantville School District 
County of Atlantic, New Jersey 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the 
Board of Education of the City of Pleasantville School District in the County of Atlantic, State of 
New Jersey, as of and for the year ended June 30, 2008, which collectively comprise the Board’s 
basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the City of Pleasantville Board of Education’s management.  Our responsibility 
is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and audit requirements as 
prescribed by the Division of Finance, Department of Education, State of New Jersey.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes 
consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe that our audit provides a reasonable basis for our 
opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Pleasantville School 
District, State of New Jersey, as of June 30, 2008, and the respective changes in financial 
position and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America.  
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In accordance with Government Auditing Standards, we have also issued our report dated 
November 5, 2008 on our consideration of the City of Pleasantville School District’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our 
audit. 
 
The Management Discussion and Analysis and Budgetary Comparison Information identified in 
the Table of Contents are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the United 
States of America.  We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion 
on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Pleasantville School District’s basic financial statements.  The 
accompanying introductory section, combining and individual nonmajor fund financial 
statements, and statistical tables are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  The accompanying Schedules of Federal Awards 
and State Financial Assistance are presented for purposes of additional analysis as required by 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, and New Jersey OMB’s Circular 04-04, Single Audit Policy for 
Recipients of Federal Grants, State Grants and State Aid, and are not a required part of the basic 
financial statements of the City of Pleasantville School District.  The combining and individual 
nonmajor fund financial statements, Schedule of Expenditures of Federal Awards and State 
Financial Assistance have been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in our opinion, are fairly stated in all material respects in relation 
to the basic financial statements taken as a whole.  The introductory section and statistical tables 
have not been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, accordingly, we express no opinion on them. 
 
Robert E. Swartz 
Robert E. Swartz, CPA 
Licensed Public School Accountant 
No. CS006679 
 
Alliance of Governmental Auditors, LLC 
Alliance of Governmental Auditors, LLC 
Certified Public Accountants 
 
November 5, 2008 
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Required Supplemental Information
PART I



MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
This section of the City of Pleasantville School District (“District”) annual financial 
report presents our discussion and analysis of the District’s financial performance during 
the fiscal year that ended on June 30, 2008.  Please read it in conjunction with the 
transmittal letter at the front of this report and the District’s financial statement. 
 
FINANCIAL HIGHLIGHTS 
 

• The net assets of the District increased approximately $4.1 million as a result of 
monitoring the budget and increased miscellaneous revenues.   

• The State of New Jersey reimbursed the District $2,019,089 during the fiscal year 
ended June 30, 2008 for the employer’s share of social security contributions and 
pension contributions for TPAF members as calculated on their base salaries.  The 
State also contributed $3,384,585 for TPAF contributions on behalf of the district.  
This amounts, which are not budgeted, are included as both a revenue and 
appropriation in the financial statements.   

• As indicated by New Jersey State Statutes, the unreserved fund balance of the 
general fund is limited to 2% of the total general fund expenditures.  Any excess 
is required to be designated as Reserved Fund Balance – Excess Surplus and 
included in the next year’s budget as budgeted fund balance.  As of June 30, 2008 
the District had excess surplus of $7,641,526 of which $2,804,489 has been 
budgeted in the fiscal year 2009 budget. 

• During the fiscal year ended June 30, 2008, the District’s expenses were 
approximately $4.1  million less than total revenue realized.   

• In the District’s business-type activities, net assets decreased approximately 
$521,000 due to an operating loss in the Food Service Fund. 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This annual report consists of four parts – management’s discussion and analysis (this 
section), the basic financial statements, required supplementary information, and an 
optional section that presents combining statements for special revenue, proprietary, and 
fiduciary funds.  The basic financial statements include two kinds of statements that 
present different views of the District. 
 

• The first two statements are government-wide financial statements that provide 
both long-term and short-term information about the District’s overall financial 
status. 

• The remaining statements are fund financial statements that focus on individual 
parts of the District’s government, reporting on the District’s operations in more 
detail than the government-wide statements. 

 The governmental funds statements tell how general government services 
like instruction were financed in the short term as well as what remains for 
future spending. 
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 Proprietary fund statements offer short- and long-term financial 
information about the activities the District operates like businesses, such 
as the food service area. 

 
 Fiduciary fund statements provide information about the financial 

relationships – like the unemployment trust fund – in which the District 
acts solely as a trustee or agent for the benefit of others, to whom the 
resources in question belong. 

 
The financial statements also include notes that explain some of the information in the 
financial statements and provide more detailed data.  The statements are followed by a 
section of required supplementary information that further explains and supports the 
information in the financial statements.  Figure A-1 shows how the required parts of this 
annual report are arranged and relate to one another. 
 
Figure A-1 summarizes the major features of the District’s financial statements, including 
the portion of the District’s government they cover and the types of information they 
contain.  The remainder of this overview section of management’s discussion and 
analysis explains the structure and contents of each of the statements. 

 
Figure A-1         Major Features of Pleasantville City Board of Education’s 

                    Government-wide and Fund Financial Statements 
     
  Fund Statements 
 Government wide Governmental Proprietary Fiduciary 
 Statements Funds Funds Funds 

Scope Entire District  
(except fiduciary 

funds) 

The activities of 
the District that 

are not 
proprietary or 
fiduciary, such 
as food service 

and student 
activities 

Activities the 
District 

operates similar 
to private 

businesses; 
food service 
and latchkey 

Instances in which 
the District is the 

trustee or agent for 
someone else’s 

resources, such as 
payroll agency and 
student activities. 

Required 
financial 

statements 

Statement of net 
assets 

 
Statement of 

activities 

Balance sheet 
 

Statement of 
revenues, 

expenditures, 
and changes in 
fund balances 

Statement of 
net assets 

 
Statement of 

revenues, 
expenses, and 
changes in net 

assets 
 

Statement of 
cash flows 

Statement of 
fiduciary net assets 

 
Statement of 
changes in 

fiduciary net assets

Accounting 
basis and 

Accrual 
accounting and 

Modified 
accrual 

Accrual 
accounting and 

Accrual 
accounting and 
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measurement 
focus 

economic 
resources focus 

accounting and 
current 

financial 
resources focus 

 

economic 
resources focus 

economic 
resources focus 

Type of 
asset/liability 
information 

All assets and 
liabilities, both 
financial and 

capital, and short-
term and long-

term. 

Only assets 
expected to be 
used up and 

liabilities that 
come due 

during the year 
or soon 

thereafter; no 
capital assets 

included. 

All assets and 
liabilities, both 
financial and 
capital, and 

short-term and 
long-term. 

All assets and 
liabilities, both 
short-term and 

long-term. 

Type of 
inflow/outflow 

information 

All revenues and 
expenses during 

the year, 
regardless of when 
cash is received or 

paid. 

Revenues for 
which cash is 

received during 
or soon after the 
end of the year; 

expenditures 
when goods or 
services have 
been received 

and payment is 
due during the 
year or soon 

thereafter 

All revenues 
and expenses, 
regardless of 
when cash is 
received or 

paid. 

All revenues and 
expenses during 

year, regardless of 
when cash is 

received or paid. 

 
Government-wide Statements 
 
The government-wide statements report information about the District as a whole 
using accounting methods similar to those used by private-sector companies.  The 
statement of net assets includes all of the government’s assets and liabilities.  All of the 
current year’s revenues and expenses are accounted for in the statement of activities 
regardless of when cash is received or paid. 
 
The two government-wide statements report the District’s net assets and how they have 
changed.  Net assets – the difference between the District’s assets and liabilities – is one 
way to measure the District’s financial health, or position. 
 

• Over time, increases or decreases in the District’s net assets are an indicator of 
whether its financial health is improving or deteriorating, respectively. 

• To assess the overall health of the District you need to consider additional 
nonfinancial factors such as changes in the City’s property tax base and the 
condition of the District’s facilities. 
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The government-wide financial statements of the District are divided into two categories: 
 

• Governmental activities – most of the District’s basic services are included here, 
such as instruction, transportation, administration, and plant operations.  Property 
taxes and state and federal grants finance most of these activities. 

• Business-type activities – the District charges fees to customers to help it cover 
the costs of certain services it provides.  The District’s food service program is 
included here. 

 
Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s most 
significant funds – not the District as a whole.  Funds are accounting devices that the 
District uses to keep track of specific sources of funding and spending for particular 
purposes. 
 
The District has three kinds of funds: 
 

• Governmental funds – Most of the District’s basic services are included in 
governmental funds, which focus on (1) how cash and other financial assets that 
can readily be converted to cash flow in and out and (2) the balances left at year-
end that are available for spending.  Consequently, the governmental funds 
statements provide a detailed short-term view that helps you determine whether 
there are more or fewer financial resources that can be spent in the near future to 
finance the District’s programs.  Because this information does not encompass the 
additional long-term focus of the government-wide statements, we provide 
additional information at the bottom of the governmental funds statement that 
explains the relationship (or differences) between them. 

• Proprietary funds – Services for which the District charges customers a fee are 
generally reported in proprietary funds.  Proprietary funds, like the government-
wide statements, provide both long- and short-term financial information.  In fact, 
the District’s enterprise funds (one type of proprietary fund) are the same as its 
business-type activities, but provide more detail and additional information, such 
as cash flows. 

• Fiduciary funds – The District is the trustee, or fiduciary, for its employees’ 
unemployment compensation plan.  It is also responsible for other assets that - 
because of a trust arrangement – can be used only for the trust beneficiaries.  The 
District is responsible for ensuring that the assets reported in these funds are used 
for their intended purposes.  All of the District’s fiduciary activities are reported 
in separate statement of fiduciary net assets and a statement of changes in 
fiduciary net assets.  We exclude these activities from the District’s government-
wide financial statements because the District cannot use these assets to finance 
its operations. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
Net assets.  During the 2007-2008 school year, net assets increased by approximately $4 
million.  This increase was primarily due to monitoring expenditures. 
  

2008 2007 2008 2007 2008 2007

Current and other assets 11,486,668   8,969,932     (1,512,715)  (884,412)    9,973,953        8,085,520      
Capital assets 39,101,042   39,887,411   153,661       82,091        39,254,703      39,969,502    
    Total assets 50,587,710   48,857,343   (1,359,054)  (802,321)    49,228,656      48,055,022    
Long-term liabilities 34,737,223   39,344,472   4,275           41,025        34,741,498      39,385,497    
Other liabilities 5,337,677     3,147,053     1,753           -             5,339,430        3,147,053      
   Total liabilities 40,074,900   42,491,525   6,028           41,025        40,080,928      42,532,550    
Net assets
   Invested in capital assets 3,324,967     2,021,604     153,661       82,091        3,478,628        2,103,695      
   Restricted 1,026,624     636,688        1,026,624        636,688         
   Unrestricted 6,161,219     3,707,526     (1,518,743)  (925,437)    4,642,476        2,782,089      
   Total net assets 10,512,810$ 6,365,818   (1,365,082) (843,346)  9,147,728      5,522,472      

Governmental Activities Business-type Activities Total

 
As required by New Jersey Statutes, the unrestricted net assets of the District are not 
permitted to exceed 2% of total general fund expenditures, after reductions for On-behalf 
TPAF pension and social security and assets acquired under capital leases.  Any excess 
must be appropriated as budgeted fund balance in the subsequent years’ budget.  As of 
June 30, 2008, the District had excess fund balance in the amount of $7,893,925.     
 
Changes in net assets.  The total general fund revenue of the District increased 
approximately $4 million due to an increase in grants and state aid. 
  
Approximately 77% of the District’s revenue comes from the State of New Jersey in the 
form of unrestricted state aid.  This aid is based on the District’s enrollment as well as 
other factors such as growth in the Pleasantville region.  The City of Pleasantville levies 
property taxes on properties located in the city.  This tax is collected by the municipality 
and remitted to the District on a monthly basis.  The District expenses are primarily 
related to instruction, administration, and plant operations.   
 

Analysis of major revenue categories: 
 
Amount Percentage

Property taxes 7,866,264$        8.62%
Unrestricted State aid 70,505,866        77.22%
Restricted State aid 2,611,121          2.86%
Tuition 333,061             0.36%
Operating Grants and      
Contributions 9,408,333          10.30%
Other 583,120             0.64%
Totals 91,307,765$     100.00%
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Governmental Activities 
 
The following schedule summarizes the governmental and business-type activities of the 
District during the 2008 and 2007 fiscal year. 

2008 2007 2008 2007 2008 2007
Revenues
Program revenue
  Charges for services 333,061$     212,378       516,437      728,230    849,498       728,230          
  Federal grants 4,691,874    4,496,370    4,691,874    4,496,370       
  State grants and entitlements 4,716,459    4,290,298    1,458,761   1,298,572 6,175,220    5,588,870       
General revenues
   Property taxes 7,866,264    7,193,739    7,866,264    7,193,739       
   State aid entitlements 73,116,977  71,083,751  73,116,977  71,083,751     
   Other 583,130       421,129       583,130       421,129          
     Total revenues 91,307,765  87,697,665  1,975,198   2,026,802 93,282,963  89,512,089     

Expenses
Instruction:
   Regular 28,583,106  27,624,588  28,583,106  27,624,588     
   Special Education 5,323,608    5,306,921    5,323,608    5,306,921       
   Other special instruction 3,365,535    2,849,910    3,365,535    2,849,910       
Support services:
   Tuition 7,564,784    7,111,438    7,564,784    7,111,438       
   Student & instruction related 

i
11,999,833  12,221,263  11,999,833  12,221,263     

   School administration 
i

3,431,629    3,160,350    3,431,629    3,160,350       
   General & business admin 

i
8,388,103    8,570,122    8,388,103    8,570,122       

   Plant operations & 
maintenance 8,078,410    6,863,076    8,078,410    6,863,076       
   Pupil transportation 2,982,114    3,153,065    2,982,114    3,153,065       
Charter Schools 5,803,873    5,720,541    5,803,873    5,720,541       
Special schools -               2,116           -              2,116              
Interst on long-term debt 1,639,778    2,112,011    1,639,778    2,112,011       
Business-type activities 2,496,934   2,793,555 2,496,934    2,793,555       
    Total expenses 87,160,773  84,695,401  2,496,934   2,793,555 89,657,707  87,488,956     

Excesss/(Deficiency) before Transfers
     Transfers 4,146,992    3,002,264    (521,736)     (766,753)   3,625,256    2,023,133       

Transfers -               -              -              -                 
Increase/(Decrease) in net assets 4,146,992$  3,002,264  (521,736)   (766,753) 3,625,256    2,023,133     

Governmental Activities Business-type Activities Total
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Business-type Activities 
 
Operating revenues of the District’s business-type activities decreased $200,000 from the 
previous year while expenses decreased by $300,000.  Factors contributing to these 
results included: 

• Decreased special event sales. 
• Decreased costs in salaries and employee benefits. 

 
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 
 
As of the year ended June 30, 2008, the governmental funds reported a combined fund 
balance of $8,452,456 which is approximately $2.9 million higher than the beginning of 
the year.  This is primarily due to under-spending the budget.and an increase in state aid. 
 
General Fund Budgetary Highlights 
 
As further explained in the Notes to the Financial Statements, annual appropriated 
budgets are prepared in the spring of each year for the general, special revenue and debt 
service funds.  The budgets are submitted to the County office and, as a Type II School 
District, are approved by the voters annually.  Transfers of appropriations may be made 
by Board resolution at any time during the fiscal year.  The District is permitted to 
encumber funds throughout the year for purchases ordered but not yet received.  Any 
open encumbrances as of June 30th carry over to the next fiscal year and are added to the 
appropriation reflected in the certified budget. 
 
After adjusting total revenue reported on Exhibit C-1 for the Reimbursed TPAF Social 
Security Contribution and on-behalf TPAF Pension Contributions, which are not 
budgeted, the District’s actual revenue exceeded the budget by $20 thousand.    Again, 
after adjusting for the Reimbursed TPAF Social Security Contribution, on-behalf TPAF 
Pension Contributions and capital leases, actual expenditures were below the budgeted 
appropriations by approximately $5.7 million.  Audit exhibit C-1 does not include current 
year depreciation expense. 
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of 2008, the District had invested $39,101,032 in a broad range of capital 
assets, including land, buildings, vehicles and machinery.  This amount represents a net 
decrease (including additions and deductions) of approximately $0.9 million  from last 
year. 
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2008 2007 2008 2007 2008 2007 

Construction in Progress 1,017,164$      1,017,164      1,017,164       1,017,164       
Land 2,800,300        2,800,300      2,800,300       2,800,300       
Buildings and Improvements 49,396,300      49,396,300    49,396,300     49,396,300     
Machinery and Equipment 3,583,014        4,600,496      695,000    322,906   4,278,014       4,923,402       

Total 56,796,778$    57,814,260  695,000  322,906 57,491,778     58,137,166    

 Governmental Activities  Business-type Activities  Total 

Purchases included facilities equipment, and computer hardware. More detailed 
information about the District’s capital assets is presented in Note 5 to the financial 
statements. 
 
Long-term Debt 
 
All bonds are authorized in accordance with State law by the voters of the District.  At 
the end of the current fiscal year, the District had total bonded debt outstanding of 
$30,535,000 and obligations under capital leases of $5,535,000. 
 

Balance Retired/ Balance
June 30, 2007 Issued Adjusted June 30, 2008

Governmental Activities
Bonds Payable 32,150,000$    1,615,000    30,535,000    
Obligations under Capital Leases 6,342,590        807,590       5,535,000      
Compensated Absences Payable 918,238           187,535      93,551         1,012,222      

Total Governmental Activities 39,410,828      187,535      2,516,141    37,082,222    

Business-type Activities
Obligations under Capital Leases 2,996               2,996           -                 
Compensated Absences Payable 41,025             4,000          40,750         4,275             

Total Business-type Activities 44,021             4,000          43,746         4,275             

Total 39,454,849$   191,535    2,559,887  37,086,497    

 
More detailed information about the District’s long-term debt is presented in Note 7 to 
the financial statements. 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 
 
Contributing to the budget increase are anticipated contractual increases in salaries and 
employee benefits, as well as increased fixed costs for utilities and fuel.  The additional 
costs of operating instructional programs due to the increased enrollment has been 
factored into the 2009 fiscal year budget.  
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to present users (residents, receiving districts, and 
creditors) with a general overview of the District’s finances and to demonstrate the 
District’s accountability.  If you have questions about the report or need additional 
financial information, contact the District’s business administrator at 900 West Leeds 
Avenue, Pleasantville, New Jersey 08232. 
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Exhibit A-1

Governmental Business-type
Activities Activities Total

ASSETS
Cash and cash equivalents 5,246,295$          856,737          6,103,032             
Investments 136,198$             136,198                
Accounts Receivable 119,744          119,744                
Internal Funds 2,580,259            (2,580,259)     -                            
Receivables from other governments 2,614,153            79,026            2,693,179             
Inventory 12,037            12,037                  
Restricted Assets:
      Capital Reserves 1                          1                           
Cost of issuance on refunding, net of amortization 909,762               909,762                
Capital assets, net:
   Land and land improvements 2,800,300            2,800,300             
   Construction in progress 1,017,164            1,017,164             
   Depreciable assets, net of depreciation 35,283,578          153,661          35,437,239           
                  Total Assets 50,587,710          (1,359,054)     49,228,656           

LIABILITIES
Accounts payable 1,079,757            1,753              1,081,510             
 Due to fiduciary funds 76,321                 76,321                  
Accrued Interest Payable 615,831               615,831                
Payable to federal government 503,080               503,080                
Payable to state government 21,053                 21,053                  
Deferred revenue 696,635               696,635                
Noncurrent liabilities:
         Due within one year 2,345,000            -                      2,345,000             
         Due beyond one year 34,737,223          4,275              34,741,498           
                  Total liabilities 40,074,900          6,028              40,080,928           

NET ASSETS
Invested in capital assets, net of related debt 3,324,972            153,661          3,478,633             
Available for Debt Service 206,977               206,977                
Reserve for Debt Service 973,100               973,100                
Restricted for:
        Debt service 60,900                 60,900                  
        Capital projects 293,736               293,736                
        Special Revenue (255,698)             (255,698)               
Unrestricted 5,908,823            (1,518,743)     4,390,080             
Total net assets 10,512,810$       (1,365,082)     9,147,728             

City of Pleasantville School District
Statement of Net Assets

June 30, 2008

The accompanying notes to financial statements are an integral part of this statement
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Exhibit A-2

City of Pleasantville School District
Statement of Activities

For the Year Ended June 30, 2008
Net (Expense) Revenue and

Program Revenues  Changes in Net Assets
Operating Capital

Direct Allocated Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses Expense Services Contributions Contributions Activities Activities Total

   Governmental activities:
      Instruction:
         Regular 21,813,612$      6,769,494      333,061                 3,302,173                   (24,947,872)                (24,947,872)             
         Special education 4,069,154         1,254,454      (5,323,608)                 (5,323,608)             
         Other special instruction 2,572,481         793,054        (3,365,535)                 (3,365,535)             
      Support services:
         Tuition 5,782,219         1,782,565      1,308,889                   (6,255,895)                  (6,255,895)               
         Student & instruction related services 9,172,194         2,827,639      4,797,271                   (7,202,562)                  (7,202,562)               
         School administrative services 2,623,000         808,629         (3,431,629)                  (3,431,629)               
         General and business administrative services 6,411,531         1,976,572      (8,388,103)                  (8,388,103)               
         Plant operations and maintenance 6,174,814         1,903,596      (8,078,410)                  (8,078,410)               
         Pupil transportation 2,279,409         702,705         (2,982,114)                  (2,982,114)               
         Unallocated benefits 18,773,999       (18,773,999)   -                                  -                               
       Capital Outlay 44,709              (44,709)          -                                  -                               
      Charter Schools 5,803,873         -                     -                                 (5,803,873)                  (5,803,873)               
        Special Schools -                        -                     -                                 -                                  -                               
      Interest on long-term debt-exclusive of direct
            interest expense of $0 1,639,778         (1,639,778)                  (1,639,778)               
      Unallocated depreciation -                                  -                               
          Total governmental activities 87,160,773       -                 333,061                 9,408,333                   -                                 (77,419,379)                -                                (77,419,379)             

   Business-type activities:
      Food Service 2,496,934         516,437                 1,458,761                   -                                 -                                  (521,736)                   (521,736)                  
          Total business-type activities 2,496,934         516,437                 1,458,761                   -                                 (521,736)                   (521,736)                  
Total 89,657,707$      849,498                 10,867,094                 -                                 (77,419,379)                (521,736)                   (77,941,115)             

General revenues:
Taxes:
   Property taxes, levied for general purposes,net 6,220,639                   6,220,639                
   Taxes levied for debt service 1,645,625                   1,645,625                
Federal and State aid not restricted 70,505,856                 70,505,856              
Federal and State aid restricted 2,611,121                   2,611,121                
Miscellaneous Income 444,242                      444,242                   
Adjusment to  prior year revenue (34,245)                       (34,245)                    
adjustment to prior year fixed assets 173,133                      173,133                   

    Total general revenues, special items, extraordinary items and transfers 81,566,371                 -                                81,566,371              
         Change in Net Assets 4,146,992                   (521,736)                   3,625,256                

Net Assets—beginning balance 6,365,818                   (843,346)                   5,522,472                
Net Assets—ending balance 10,512,810$               (1,365,082)                9,147,728                

The accompanying notes to financial statements are an integral part of this statement
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Exhibit B-1

Special Capital Debt Total
General Revenue Projects Service Governmental

Fund Fund Fund Fund Funds

ASSETS
  Cash and cash equivalents 709,539$            3,324,682           1,151,175           60,900             5,246,296          
  Investments 136,198              136,198             
  Due from other funds 6,956,498           186,440              7,142,938          
  Receivables from other governments 23,793                2,590,360           -                         -                      2,614,153          

Total assets 7,689,830           5,915,042         1,473,813         60,900             15,139,585      

LIABILITIES AND FUND BALANCES
   Liabilities:
    Accounts payable 692,464              387,293              -                      1,079,757          
    Due to federal government 503,080              503,080             
    Due to state government 21,053                21,053              
    Interfund payable 76,321                4,562,679           -                      4,639,000          
    Deferred revenue 696,635              696,635             
        Total liabilities 768,785              6,170,740           -                         -                      6,939,525          

    Fund Balances:
      Reserved for:
         Encumbrances 721,644              721,644             
         Excess surplus 4,837,037           4,837,037          
          Excess surplus designated for subsequent
                  year's expenditures 2,804,489           2,804,489          
         Capital payments 1                         1                       
         Available for Debt Service 206,977              206,977             
          Reserve Debt Service 973,100              973,100             
         Designated for subsequent year's
                expenditures -                         -                        
      Unreserved, reported in:
          Special Revenue fund (255,698)             (255,698)           
          Debt service fund 60,900             60,900              
          Capital projects fund 293,736              293,736             
          Undesignated (1,442,126)          (1,442,126)        
    Total Fund balances 6,921,045           (255,698)             1,473,813           60,900             8,200,060          
Total liabilities and fund balances 7,689,830$         5,915,042         1,473,813         60,900             15,139,585      

Amounts reported for governmental activities in the statement of
 net assets (A-1) are different because:
   Capital assets used in governmental activities are not financial
     resources and therefore are not reported in the funds. 39,101,042        
    Cost of Issuance of Bonds are not financial resources and, therefore, are
       not reported in the funds 909,762             
   Long-term liabilities, including bonds payable, are not due and payable
     in the current period and therefore are not reported in the funds. (37,698,054)       

   Net assets of governmental activities 10,512,810      

City of Pleasantville School District
Balance Sheet

Governmental Funds
June 30, 2008

The accompanying notes to financial statements are an integral part of this statement
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Exhibit B-2

Special Capital Debt Total
General Revenue Projects Service Governmental

Fund Fund Fund Fund Funds

REVENUES

Local tax levy 6,220,639$       1,645,625     7,866,264            
Tuition charges 333,061            333,061              
Miscellaneous 443,160            1,082               444,242              
State sources 67,556,293       7,664,696       -                      2,611,121     77,832,110          
Federal sources 69,384              4,623,816       4,693,200            
Other sources -                          

-                          

Total revenues 74,622,537       12,288,512      1,082               4,256,746     91,168,877          

EXPENDITURES
Current:
    Regular instruction 17,960,610       3,302,173       21,262,783          
    Special education instruction 3,966,401         3,966,401            
    Other special instruction 2,507,522         2,507,522            
   Support services and undistributed costs:
       Tuition 4,327,320         1,308,889       5,636,209            
       Student & instruction related services 4,143,310         4,797,271       8,940,581            
       School administrative services 2,556,765         2,556,765            
       Other administrative services 6,249,630         6,249,630            
       Plant operations and maintenance 6,018,890         6,018,890            
       Pupil transportation 2,221,850         2,221,850            
       Unallocated Benefits 18,773,999       18,773,999          
Transfer to charter schools 5,803,873         -                     5,803,873            
Debt service:
        Principal 2,250,000     2,250,000            
        Interest and other charges 1,679,913     1,679,913            
Capital outlay 577,818            4,560              -                      582,378              
Special schools -                       -                          
Total expenditures 75,107,988       9,412,893       -                      3,929,913     88,450,794          

Excess (Deficiency) of revenues
  over expenditures (485,451)          2,875,619       1,082               326,833        2,718,083            

OTHER FINANCING SOURCES (USES)
Transfer to(from) Whole School Reform 2,992,496         (2,992,496)      -                          
Adjustment to prior year revenue (34,245)            (34,245)               
Transfers in 116,877          -                   116,877              
Transfers out (116,877)          -                     (116,877)             
Total other financing sources and uses 2,841,374         (2,875,619)      -                      -                   (34,245)               

Net change in fund balances 2,355,923         -                     1,082               326,833        2,683,838            
Fund balance—July 1 4,565,122         (255,698)         1,472,731        (265,933)       5,516,222            
Fund balance—June 30 6,921,045$      (255,698)       1,473,813      60,900          8,200,060          

City of Pleasantville School District
Statement of Revenues, Expenditures, And Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2008

The accompanying notes to financial statements are an integral part of this statement
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Exhibit B-3

Total net change in fund balances  -  governmental funds (from B-2) 2,683,838$      

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of 
  activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
   This is the amount by which capital outlays exceeded depreciation in the period.

Depreciation expense (1,384,937)     
Capital outlays          365,079         (1,019,858)       

Adjustment to Fixed Assets 173,133           

Repayment of bond principal, capital leases and TPAF and PERS early retirement plan payments
   are expenditures in the governmental funds,   but the repayment reduces long-term liabilities
   in the statement of net assets and is not reported in the statement of activities.

Debt Principal 2,250,000      
Capital Lease 172,590         

2,422,590        

The  issuance of long-term debt (e.g., bonds, leases) provides current financial resources to
   governmental funds, while the repayment of the principal of long-term debt consumes the current
   resources of governmental funds.  Neither transaction, however, has any effect on net assets.
   Also, governmental funds report the effect of issuance costs, premiums, discounts and similar items
   when debt is first issued, whereas these amounts are deferred and amortized in the statement of
   activities.   This amount is the net effect of these differences in the treatment of long-term debt
   and related items. (58,861)           

Interest on long-term debt in the statement of activities is accrued, regardless of when due
   In the governmental funds, interest is reported when due.   The accrued 
   interest is an addition in the reconciliation. (+) 40,135             

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
   measured by the amounts earned during the year.  In the governmental funds, however, expenditures
  for these items are reported in the amount of financial resources used (paid).  When the earned amount
  exceeds the paid amount, the difference is reduction in the reconciliation (-);when the paid amount 
  exceeds the earned amount the difference is an addition to the reconciliation (+). (93,985)           

Change in net assets of governmental activities 4,146,992$     

For the Year Ended June 30, 2008

City of Pleasantville School District
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

The accompanying notes to financial statements are an integral part of this statement
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